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to repay, ought to touch, are those which are
easily saleable and easily intelligible. If there is
a difficulty or a doubt, the security should be
declined. No business can of course be quite
reduced to fixed rules. There must be occasional
cases which no preconceived theory can define.
But banking comes as near to fixed rules certainly
as any existing business, perhaps as any possible
business. The business of an old-established bank
has the full advantage of being a simple business,
and in part the advantage of being a monopoly
business. Competition with it is only open in the
sense in which competition with "the London
Tavern" is open ; anyone that has to do with
either will pay dear for it

1 But the main source of the profitableness of
established banking is the smallness of the requisite
capital. Being only wanted as a " moral influence,"
it need not be more than is necessary to secure
that influence. Although, therefore, a banker
deals only with the most sure securities, and with
those which yield the least interest, he can never-
theless gain and divide a very large profit upon
his own capital, because the money in his hands
is so much larger than that capital.

' Experience, as shown by plain figures, con-
firms these conclusions. We print at the end of